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  Year ended 31 

December  
Period ended 
31 December  

     Notes 2016 2015 
  US$ US$ 
    
Income from services 13 12,494,953 10,360,000 
    
General and administrative expenses 14 (2,473,240)  (765,561) 
   
Finance cost (460) (1,744) 
 --------------------------- --------------------------- 
Profit for the year/period  10,021,253  9,592,695 
                                                     
Other comprehensive income for the year/period                                                   10,571 - 
 --------------------------- --------------------------- 
Total comprehensive income for the year/period              10,031,824  9,592,695 
  =========== =========== 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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 Issued and   
 paid up   
 share Retained  
 capital earnings Total 
 US$ US$ US$ 
    
Share capital introduced 1,000,000 - 1,000,000 
    
Total comprehensive income for the period - 9,592,695 9,592,695 
 --------------------------- --------------------------- --------------------------- 
Balance at 31 December 2015 1,000,000 9,592,695 10,592,695 
    
Dividends paid (note 12) - (9,500,000) (9,500,000) 
    
Total comprehensive income for the year - 10,031,824 10,031,824 
 --------------------------- --------------------------- --------------------------- 
Balance at 31 December 2016 1,000,000 10,124,519 11,124,519 
 =========== =========== =========== 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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 Year ended 31 
December 

Period ended 
31 December 

 2016 2015 
 US$ US$ 
   
Cash flows from operating activities   
Profit for the year/period 10,031,824  9,592,695 
Adjustment for:   
  Depreciation of property and equipment              11,257  1,856 

    Finance cost                  460  1,744 
 ––––––––––– ––––––––––– 

Operating cash flow before changes in operating            10,043,541  9,596,295 
  assets and liabilities   
Increase in prepayments and other receivables            (523,317) (157,637) 
Increase in other payables 260,710 282,126 

 ––––––––––– ––––––––––– 
Net cash flows generated from operating activities 9,780,934 9,720,784 

 ––––––––––– ––––––––––– 
Cash flows from investing activities   
Purchase of property and equipment                     -    (34,771) 
Disposal of property and equipment                  858   
Increase in other financial assets            659,848  (9,248,137) 

 ––––––––––– ––––––––––– 
Net cash generated from/(used) in investing activities 660,706 (9,282,908) 

 ––––––––––– ––––––––––– 
Cash flows from financing activities   
Proceeds from issuance of shareholder’s subordinated debt                     -   200,000 
Repayment of shareholder’s subordinated debt           (200,000)  
Share capital introduced                     -   1,000,000 
Dividend paid        (9,500,000)  
Finance cost paid                 (460) (593) 

 ––––––––––– ––––––––––– 
Net cash (used in)/from financing activities (9,700,460) 1,199,407 

 ––––––––––– ––––––––––– 
   

Net increase in cash and cash equivalents 741,180 1,637,283 
   
Cash and cash equivalents at the beginning of the period 1,637,283 - 

 ––––––––––– ––––––––––– 
Cash and cash equivalents at the end of the period (Note 8) 2,378,463         1,637,283 
 ========== ========== 

 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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1. General information 
 
Allra Capital Markets Limited (the “Company”), is registered as a company limited by shares under the 
Companies Law of Dubai International Financial Centre (DIFC) Commercial License No. 1972 issued on 
11 October 2015.   The Company was incorporated as Allra International Limited and on 1 October 2016, 
changed its name to Allra Capital Markets Limited. 
 

 The address of the registered office of the Company is Unit 1105, Level 5, Index Tower, DIFC,  
P.O. Box 507026, Dubai, United Arab Emirates. 
 

 The Company is a wholly-owned subsidiary of Allra Sverige AB with registered office at Sveavägen  
24-26 4tr, SE-111 57, Stockholm County, Sweden (www.allra.se), which is also the ultimate parent 
company. 
  
The Company has been granted a Prudential “Category 3A” license by the Dubai Financial Services 
Authority (the “DFSA”) and is engaged in arranging credit, advising on financial products or credit, 
arranging custody and dealing in investments as agent and principal. 
 
2. Standards, interpretations and amendments to existing standards 
 
There are no new or amended standards or interpretations adopted during the year that have a significant 
impact on the financial statements.  The directors are currently considering the impact of standards and 
interpretations issued but not yet adopted.  
 
3. Significant accounting policies 
 
Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRS).   
 
Basis of preparation 
 

The financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRS) as issued by the International Accounting Standards Board (IASB). 
 
The Company ceased its licensed activities in the end of March 2017 and the Directors intend to liquidate 
the Company during 2017. Accordingly, the Company is not considered as a going concern and these 
financial statements have been prepared on a liquidation basis. The carrying values of assets and liabilities 
as at 31 December 2016 reflect their estimated realisable value and settlement values respectively.  
 
Revenue recognition 
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for 
discounts, rebates and other similar allowances. 
 

Security lending fees 

Fees in respect of Securities Lending are paid monthly in arrears and are booked as receivable each  
month-end. 
 
 
 
 
 



Allra Capital Markets Limited    
Notes to the financial statements 
for the year ended 31 December 2016  
 

8 

 

3. Significant accounting policies (continued) 
 
Revenue recognition (continued) 

Investment research fees 

The Company provides investment research and analysis services to internal clients for which it may 
receive a fee at the sole discretion of the Investment Manager. Due to the discretionary nature of the 
arrangement, the fee value is only recorded on receipt. 
 
Income from trading on agency and matched principal basis 
 
Due to the nature of Matched Principal Trading and the risk for potential late settlement and/or failed 
settlement, the Company recognises income on receipt.  
On derivative transactions on an agency basis fee income is recognised when earned by the Company. 
 
Foreign currency transactions 
 
These financial statements are presented in United States Dollar (US$) which is the functional currency 
of the Company and the presentation currency of the financial statements. 
 

Transactions denominated in foreign currencies are initially recorded at the rates of exchange prevailing 
on the dates of the transactions. Monetary assets and liabilities denominated in such foreign currencies 
are translated at the rates prevailing at the end of the reporting period. Gains and losses arising from 
foreign currency transactions are included in the statement of comprehensive income. 
  
Property and equipment 

 

Property and equipment are stated at cost less accumulated depreciation and impairment loss, if any. 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow 
to the Company and the cost of the item can be measured reliably. All other repairs and maintenance 
are charged to the statement of comprehensive income when incurred. 
 

Depreciation is charged, so as to write-off the cost over their estimated useful lives, using the  
straight-line method, as follows: 
 

Office equipment  3 years 
 
The gain or loss arising on the disposal or retirement of an item of property and equipment is determined 
as the difference between the sales proceeds and the carrying amount of the asset and is recognised in 
the statement of comprehensive income for that period. 
 
Impairment of tangible assets  
 

At each reporting date, the Company reviews the carrying amounts of its tangible assets to determine 
whether there is any indication that those assets have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual 
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset 
belongs. Recoverable amount is the higher of fair value less costs to sell and value in use. 
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3. Significant accounting policies (continued) 
 
Provisions  
 

Provisions are recognised when the Company has an obligation (legal or construction) arising from a 
past event, and the cost to settle the obligation are both probable and able to be reliably measured. 

Leases 
 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks 
and rewards of ownership to the lessee. All other leases are classified as operating leases. 
 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, 
except where another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed. Accordingly, for the current year financial statements 
prepared on liquidation basis, the operating lease amount pre-paid have been charged to the Statement 
of comprehensive income. 

Financial instruments 
 

Financial assets and financial liabilities are recognised on the Company’s statement of financial position 
when the Company has become a party to the contractual provisions of the instrument. 
 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value through profit and loss) are added to or deducted 
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair 
value through profit and loss are recognised immediately in the statement of comprehensive income. 
 
All financial assets are recognised and derecognised on trade date where the purchase or sale of a 
financial asset is under a contract whose terms require delivery of the financial asset within the 
timeframe established by the market concerned, and are initially measured at fair value, plus transaction 
costs, except for those financial assets classified as at fair value through statement of comprehensive 
income, which are initially measured at fair value. 

Classification of financial assets 
 

The Company classifies its financial assets at initial recognition in the following categories:  
 

 Cash and cash equivalents  
 Loans and receivables 
 Held-to-maturity investment 
 
 

The classification depends on the nature and purpose of the financial assets and is determined at the 
time of initial recognition. 

Effective interest rate method 
 
The effective interest rate method is a method of calculating the amortised cost of a debt instrument and of 
allocating interest income over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash receipts through the expected life of the debt instrument, or where 
appropriate, a short period, to the net carrying amount on initial recognition. 
Interest is recognised on an effective interest basis for debt instruments other than those financial assets 
classified as fair value through profit or loss. 
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3.    Significant accounting policies (continued) 
 
Financial instruments (continued) 
 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash in hand, bank current accounts, call deposits and other  
short-term highly liquid investments with a maturity of three months or less from the date of acquisition 
that are readily convertible to known amounts of cash and are subject to an insignificant risk of change 
in value. 
 
Loans and receivables 
 
Loans and receivables including other receivables are measured at amortised cost. Appropriate 
allowances for estimated receivable amounts are recognised in the statement of comprehensive income 
when there is objective evidence that the asset is impaired. 
 
Held-to-maturity investments 
 
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments 
and fixed maturity dates that the Company has the positive intent and ability to hold to maturity. 
Subsequent to initial recognition, held-to-maturity investments are held at amortised cost using the 
effective interest rate method less any impairment. 
 
Impairment of financial assets 
 

Financial assets that are measured at amortised cost are assessed for impairment at the end of each 
reporting period. Financial assets are considered to be impaired when there is objective evidence that, 
as a result of one or more events that occurred after the initial recognition of the financial assets, the 
estimated future cash flows of the asset have been affected.  
 
The amount of the impairment loss recognised is the difference between the asset’s carrying amount 
and the present value of estimated future cash flows reflecting the amount of collateral and guarantee, 
discounted at the financial asset’s original effective interest rate. 
 
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed through the income statement to the extent that the carrying amount of the 
financial asset at the date the impairment is reversed does not exceed what the amortised cost would 
have been had the impairment not been recognised. 
 
Derecognition of financial assets 
 

The Company derecognises a financial asset only when the contractual rights to the cash flows from the 
asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership 
of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and 
rewards of ownership and continues to control the transferred asset, the Company recognises its retained 
interest in the asset and an associated liability for amounts it may have to pay. 
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3.    Significant accounting policies (continued) 
 
Financial instruments (continued) 
 
Financial liabilities and equity instruments 
 

Classification as debt or equity  
 
Debt and equity instruments issued by the Company are classified as either financial liabilities or as 
equity in accordance with the substance of the contractual arrangements and the definitions of a 
financial liability and an equity instrument. 
 
Equity instruments  
 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds 
received, net of direct issue costs. 
 
Financial liabilities  

 
Financial liabilities are classified as other financial liabilities. 
 
Other financial liabilities are initially measured at fair value, net of transaction costs and are 
subsequently measured at amortised cost using the effective interest method, with interest expense 
recognised on an effective yield basis.  
 
The effective interest method is a method of calculating the amortised cost of a financial liability and 
of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or (where 
appropriate) a shorter period, to the net carrying amount on initial recognition. 
 
Derecognition of financial liabilities  
 
The Company derecognises financial liabilities when, and only when, the Company’s obligations are 
discharged, cancelled or they expire. The difference between the carrying amount of the financial 
liability derecognised and the consideration paid and payable, including any non-cash assets transferred 
or liabilities assumed, is recognised in the statement of comprehensive income.  
 
4. Critical accounting judgement and key source of estimation uncertainty 
 
In the application of the Company’s accounting policies, which are described in Note 3, management 
is required to make judgments, estimates and assumptions about the carrying amounts of assets and 
liabilities that are not readily apparent from other sources. The estimates and associated assumptions 
are based on historical experience and other factors that are considered to be relevant. Actual results 
may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period of the revision in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects both 
current and future periods.   
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4. Critical accounting judgement and key source of estimation uncertainty 
 

The significant judgments and estimates made by management, that have a significant risk of causing a 
material adjustment to the carrying amounts of assets and liabilities within the next financial year are 
described below: 
 
Critical judgment in applying accounting policies 
 
The following is the critical judgment, apart from those involving estimations (see below), that 
management has made in the process of applying the Company’s accounting policies and that has the 
most significant effect on the amounts recognised in the financial statements: 
 
Revenue recognition 
 
Management has considered the detailed criteria for the recognition of revenue from rendering of 
services set out in International Accounting Standard 18: Revenue, and in particular whether it is 
probable that the economic benefits associated with the transaction will flow to the Company. Fee 
income is recognised when the related services are rendered and the Company’s right to receive income 
has been established and the management is satisfied that it is probable that the economic benefits 
associated with the transaction will flow to the entity and the recognition of the revenue is appropriate. 

 
5. Property and equipment 
  Office 
    equipment 
  US$ 
Cost   
Additions during the period  34,771 
At 31 December 2015  34,771 

   

Disposals   (858)  
At 31 December 2016  33,913  

   

Accumulated depreciation   
Charge for the period (Note 14)  1,856 
At 31 December 2015  1,856 
   

Charge for the year (Note 14)  11,257  
At 31 December 2016  13,113  
   

Carrying amount   
At 31 December 2016  20,800  
At 31 December 2015  32,915 

 
Property and equipment is valued at net book value as the management believes it to be a fair estimate of 
realisable value and any changes in this estimate would be not be significant. 
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6. Related party transactions 
 

The Company enters into transactions with companies and entities that fall within the definition of a 
related party as contained in International Accounting Standard 24: Related Party Disclosures. Related 
parties comprise the shareholders, companies and entities under common ownership and/or common 
management and control and key management personnel. The shareholders and management decide on the 
terms and conditions of the transactions, and of the services received/rendered from/to related parties as 
well as on other charges. 
 
Shareholder’s subordinated debt 
 
On 22 October 2015, the Company entered into a loan subordination agreement with the Parent 
Company to borrow US$ 200,000.  The subordinated loan is for a period of six years and carries interest 
at 3% per annum.  The loan was fully repaid on 28 January 2016.  
 
The nature of significant related party transactions and the amount involved will be as follows: 
 

 
Year ended  31 
December 2016 

Period ended 
31 December 

2015 
 US$ US$ 
Parent Company  
Finance cost - shareholder’s subordinated debt (Note 10) 460 1,151 
Finance cost - working capital loan - 593 
   
Entities under common ownership and management   
Structured product trading   

Matched principal basis 8,384,938 - 
Agency basis - 10,360,000 

Securities lending  2,594,256 - 
Investment research income 1,403,977 - 
Trading of fixed income products 111,782 - 
 ============= ============ 

  
During the year, the Company provided matched principal Structured product trading services to its related 
party Allra SICAV SA (the “Fund”). The Company acted as an execution only market counterpart on a 
matched principal basis for the Fund. Trades are executed when quotes provided by the Company are 
accepted.  

The Company transacts underlying securities as per the Fund’s specification on a matched principal 
execution only basis. During 2016 matched principal trading spread income, expressed as a percentage 
of structured products derivatives notional amount, has ranged from 0.075 per cent to 0.44 per cent. 
The related income generated, expressed against structured products derivatives premiums, was inevitably 
higher. 
 
All fixed income products are traded on matched principal and execution only basis. 
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6. Related party transactions (continued) 
 
Compensation of key management personnel 
 
The remuneration of members of key management personnel during the year/period was as follows: 
 

 Year ended 
31 December 

2016 
US$ 

Period ended  
31 December 

2015 
US$ 

   
Short-term benefits 590,006 297,847 
Directors fee (Note 14) 22,892 5,450 
 ============= ============= 

 
7. Prepayments and other receivables 
 

 Year ended  
31 December  

2016 

Period ended  
31 December 

2015 
 US$ US$ 
   
Prepayments  - 135,853 
Refundable deposits 90,954 21,784 
Accounts receivable 590,000 - 
 ------------------------ ------------------------ 
 680,954 157,637 
 
 

============= ============= 

8. Cash and cash equivalents 

Cash and cash equivalents comprise cash in hand, bank current accounts and call deposits that are 
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in 
value. 
 

 Year ended  
31 December  

2016 

Period ended  
31 December 

2015 
 US$ US$ 
   
Cash in hand  1,715  379 
Cash at bank 2,376,748 1,636,904 
 ------------------------ ------------------------- 
 2,378,463 1,637,283 
 ============= ============= 
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9. Other financial assets 
 
 Year ended  

31 December  
2016 

Period ended  
31 December 

2015 
 US$ US$ 
   
Held-to-maturity investment measured at amortised cost 8,588,289 9,248,137 
 ============= ============= 
 
During the period, the Company invested in US Government Treasury Bills which carries zero coupon rate 
and will mature on 16 February 2017. 
 
The fair value of held-to-maturity investment measured at amortised cost is USD 8,653,320 based on 
observable market data and inputs (i.e. Level 1). 
 
10. Other payables 
 

 Year ended  
31 December  

2016 

Period ended  
31 December 

2015 
 US$ US$ 
   
Accrued expenses 539,278  275,639 
Accrued interest - subordinated debt (Note 6) - 1,151 
Other payables 4,709 6,487 
 ------------------------ ------------------------ 
 543,987 283,277 
 
 

============= ============= 

11. Share capital        
 
Issued and paid up share capital comprises 10,000 shares of US$ 100 each, held by Allra Sverige AB as at 
31 December 2016. 
 
 
12. Dividends 
 
During the year, the Company declared and paid total dividends amounting to US$ 9,500,000 in accordance 
with the resolution passed by the shareholders at the Annual General Meeting held on 24 February 2016 
and Extraordinary General Meeting on 7 September 2016. 
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13. Income from services 

 
The Company entered into certain transactions with Funds managed by an entity under common ownership 
and management (Note 6). 
 
14. General and administrative expenses 

 

 
* No provision for employees’ end of service benefits has been made. As per the terms of employment 

contracts a value equivalent to 10% of basic salary is paid with the monthly salary. The payment is 
made in lieu of end of service benefits entitlement in accordance with Dubai International Financial 
Centre (DIFC) Employment Law. 

 
 
 
 
 
 
 
 
 
 

 Year ended  
31 December 

Period ended  
31 December 

 2016 2015 
 US$ US$ 
   
Structured products trading 8,384,938 10,360,000 
Securities lending 2,594,256 - 
Investment research 1,403,977 - 
Fixed income trading 111,782 - 
 -------------------------- -------------------------- 
 12,494,953 10,360,000 
 ============= ============= 

 Year ended  
31 December 

Period ended  
31 December 

 2016 2015 
 US$ US$ 
   
Employees' salaries and benefits*  1,476,613 502,088 
Professional and legal fees 210,739 140,375 
Rent expense 247,043 16,799 
Software and systems 92,485 - 
Bank trading account charges 63,756 15,502 
Travel expense 54,402 9,270 
Insurance expense 80,779 1,964 
Regulatory and commercial license fees 84,508 48,470 
Liquidation cost 25,000  
Director's fees (note 6) 22,892 5,450 
Depreciation (note 5) 11,257 1,856 
Other expenses 103,766 23,787 
 ------------------------ -------------------------- 
 2,473,240            765,561  
 ============= ============= 
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15. Capital risk management 
 
The Company manages its capital to ensure that it continues as a going concern while maximising the return 
to its shareholder through the optimisation of its equity balance.  
 

The Company's capital management objectives are: 
- to ensure the Company's ability to continue as a going concern; 
- to provide an adequate return to shareholders; and 
- to comply with the minimum capital and liquidity requirements of the DFSA. 
 

The Company’s structure is regularly reviewed to ensure that it remains relevant to the business and its 
plans for growth.  
 

The Company is a Category 3A Firm as per Prudential – Investment, Insurance Intermediation and 
Banking (PIB) Module of the DFSA Rulebook. Accordingly, the Capital Requirement for the Company 
is higher of the Base Capital Requirement (BCR) or the Expenditure Based Capital Minimum (EBCM), 
which is calculated as 13/52 of the Annual Audited Expenditure calculated in accordance with the PIB 
Module of the DFSA Rulebook and notified to the Company by the DFSA or the Risk Capital 
Requirement (RCR) calculated in accordance with the PIB Module of the DFSA Rulebook. The EBCM 
for the year notified to the Company by the DFSA was US$ 500,000 (2015: US$ 500,000). Further, the 
Company must, at all times, maintain an amount which exceeds its EBCM in the form of liquid assets. 

The BCR for the Company as defined in the PIB Module of the DFSA Rulebook is US$ 500,000 and 
the RCR after considering the Capital conservation buffer (25% of capital requirement) is  
US$ 2,756,265 (2015: US$ 1,305,970). The Company must have Common Equity Tier 1 Capital (CET1 
Capital), as defined in PIB Module of the DFSA Rulebook, of not less than the BCR at all times. The 
Company’s CET1 Capital as at the reporting date is disclosed below: 
   

Year ended  
31 December 

2016 

Period ended 31 
December 

2015   
US$  US$  

Elements of CET1 Capital 
  

Capital instruments 1,000,000 1,000,000 
Accumulated profit brought forward 9,592,695  - 
  10,592,695 1,000,000 
  

 
     

      
Eligible profit for the current financial year 10,031,824 9,592,696 
Less: dividend paid (note 12) (9,500,000)  
CET1 Capital 

 
11,124,519 10,592,696 

Available tier 2 capital resources  - 200,000     
Total capital resources  11,124,519 10,792,696 
      

Year ended  
31 December 

2016 

Period ended 31 
December 

2015   
US$ US$  

Capital Resources 
  

Total capital resources 
 

11,124,519 10,792,696          
Less: Risk capital required  (2,756,265) (1,305,970) 
Surplus of resources 8,368,254 9,486,726 
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15. Capital risk management (continued) 

  

Year ended  
31 December 

2016 

Period ended 31 
December 

2015 

  US$ US$  
Liquid assets available:   
Cash in hand  1,715    379  
Cash at bank  2,376,748    1,636,904 
   2,378,463 1,637,283 
Less: EBCM  (500,000) (500,000)     
Surplus of resources 1,878,463 1,137,283 

   

16. Financial instruments 
 

(a) Significant accounting policies 
 

Details of the significant accounting policies and methods adopted, including the criteria for 
recognition, the basis of measurement and the basis on which income and expenses are recognised, in 
respect of each class of financial asset, financial liability and equity instrument are disclosed in Note 3 
to the financial statements. 
 
(b) Categories of financial instruments  
 Year ended  

31 December 
2016 

Period ended 31 
December 

2015 
 US$ US$ 
Financial assets - at amortised cost   
Other receivables 680,954 21,784 
Cash and cash equivalents 2,378,463 1,637,283 
Other financial assets 8,588,289 9,248,137 
 ---------------------- ---------------------- 
 11,647,706 10,907,204 
 =========== =========== 
Financial liabilities - at amortised cost   
Shareholder’s subordinated debt - 200,000 
Other payables 543,987  283,277 
 ---------------------- ---------------------- 
 543,987  483,277 
 =========== =========== 

 

(c) Financial risk management 
 

The management reviews overall financial risk covering specific areas, such as interest rate risk, foreign 
currency risk, credit risk, and liquidity risk.  
   

The Company does not hold or issue derivative financial instruments for speculative purposes. 
 

(d) Interest rate risk 
 

At the end of the reporting period, the Company does not have any exposure to interest rate risk as there 
are no financial assets or liabilities as at year end with a floating interest rate. 
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16. Financial instruments (continued) 
 

(e) Foreign currency risk 
 

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures to 
exchange rate fluctuations arise.  
The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary 
liabilities at the reporting date are listed in the following page. 
 

 Assets         Liabilities 
 Year ended  

31 December 
2016 

Period ended 31 
December 

2015 

Year ended  
31 December 

2016 

Period ended 31 
December 

2015 
 US$ US$ US$ US$ 
     
Swedish Kroner 644,016 - - 116,209 
Swiss Franc 48,946 - - - 
Euro - - 5,450 21,800 
 ============ ============ ============ ============ 

 

Foreign currency sensitivity analysis  
 

The following table details the Group’s sensitivity to a 10% increase and decrease in the US$ against 
the relevant foreign currencies. The sensitivity analysis includes only outstanding foreign currency 
denominated monetary items and adjusts their translation at the year-end for a 10% change in foreign 
currency rates.  
 

A positive number below indicates an increase in profit where the US$ weakens 10% against the 
relevant currency. For a 10% strengthening of the US$ against the relevant currency, there would be an 
equal and opposite impact on the profit and other equity, and the balances below would be negative. 
 

     Profit or (loss) 
  Year ended  

31 December 
2016 

Period ended 31 
December 

2015 
  US$ US$ 
    
Swedish Kroner 64,402 11,621 
Swiss Franc  4,895 - 
Euro  (545) (2,180) 
  ============ ============ 

 
(f) Credit risk management 
 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in 
financial loss to the Company. Financial assets, which potentially expose the Company to 
concentrations of credit risk, comprise principally other financial assets, bank current accounts and short 
term call deposits which are placed with reputable banks. 
At the end of the reporting year, the Company did not have any significant exposure to credit risk 
outside the industry in which the Company operates. 
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16.  Financial instruments (continued) 
 

(g) Liquidity risk management 
 
Ultimate responsibility for liquidity risk management rests with the management. The Company 
manages liquidity risk by maintaining adequate reserves and continuously monitoring forecast and 
actual cash flows and matching the maturity profiles of financial assets and liabilities. 
 
Liquidity and interest risk tables 
 
The following table details the Company’s expected maturity for its non-derivative financial assets. The 
table has been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets. The inclusion of information on non-derivative 
financial assets is necessary in order to understand the Company’s liquidity risk management as the 
liquidity is managed on a net asset and liability basis. 
 

 
 

Weighted 
average 
effective 

interest rate 

 
 

Less than  
1 year 

 
 

Over  
5 years 

 
 
 

Total 
 % USD USD USD 
2016     
Financial assets     
Non-interest bearing instruments - 10,966,752  - 10,966,752 
  ======== ======== ========= 
Financial liabilities     
Non-interest bearing instruments - 543,987  - 543,987  
  ======== ======== ========= 
2015     
Financial assets     
Non-interest bearing instruments - 10,907,204 - 10,907,204 
  ======== ======== ========= 
Financial liabilities     
Non-interest bearing instruments - 283,277 - 283,277 
Interest bearing instruments 3.00 - 200,000 200,000 
  ------------------ ------------------ ------------------- 
  283,277 200,000 483,277 
  ======== ======== ======== 

(h) Fair value of financial instruments 
 

The management considers that the carrying amounts of financial assets and financial liabilities 
measured at amortised cost in the financial statements approximate their fair values as at 31 December 
2016. 
 
17. Approval of the financial statements 
 
The financial statements were approved by the Directors and authorised for issue on 29 June 2017. 
 
18. Post-reporting date events 
 
No adjusting or significant non-adjusting events have occurred between the reporting date and the date 
of authorisation of these financial statements. 


